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Saving to Build Wealth

Seminar Lesson Plan
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Training Outline

First Session
(Two Hours)
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(Two Hours)
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Training Design/Lesson Plan

Session One (Two Hours)

Fijsvi gsrhygark xIi xvemrrk0 jegmevi~1 }syvwipj {1 xIw piwwsr toer( xIi 6Qeoi Jsyv Qsri}
[ svo jsv Jsy+ fvsglyvil x1i 6L ipt Jsyv Wezirkw Kvs{+ Piehiviw Kythi erh xIi Ts{ivTsirx
tviwirxexisr?

Welcome and Training Overview (5 mins.)
[ 1igsqi tevagrterw? irvshygi }sywipj? Lerh syx jsphivw?

Vizni{ xhi xstigw }sy {m gsziv

E Ls{ wezirk ger lipt }sy fynh Liexl?

E Ls{ xs iwxefmwl er iqgivkirg} wezirkw jyrh?

E Ls{ xs hixivgiri erh {svo xs{evh tiwsre jirergiey ksem?

E Ls{ wezirkw eggsyrw erh sxlivirxiviwiFievnrk eggsyrw ger lipt }syv gsri} kvs{?
E Lsq{ xs Fepergi x1i viwow erh vi{evhw sj irziwxark?

E Xe]ljezsvih eggsyrw xlex ger lipt }sy wezi jsvvixwviqirx erh ihygexisr?

Vizni{ xIi he}w ekirhel igtlew~irk xlex xhi xstigw {m i fvsoir hs{r nrxs wlsw) iewn}
hik iwarfa wigasrw sj 54164 grryxiw iegl erh xlex xLivi {mp Fi e 591qiryxi fvieo efsyx leg)jl
{e} xlvsykl xhi wiwwsr?

Group Introductions (15 mins.)
Ewo tevxgrterxw xs nrxvshygi xbigwipziw erh we} {lexxhi} Isti xs kix syx sj xli wiqirev

[vixi hs{r tevagrteriwi i |tigxexisrw sr xhi 1ewip teh? XIw egxzix} {m wivzi ew e fuijigil
fvieoiv xs Tipt {svowlst tevwgitersw Kix xs ors{ iegl sxliverh jii) gsvi gsqjsvxefpil erh
xs kizi }sy er ihie sj {lex tevagrterw evi 1]tigark jysq xli wiqrre? Wezi xhi teki jsvxli
jirep {vetlyt erh izepyexisr ex xhi irh sjxhi wigsrh wiwwvisri ws xlex }sy ger vizwix ix erh
ewo jsv jithfego sr Is{ tewigrterw jiip efsyx xli wiqirew

RESOURCE: Hivigx exxirxisr xs x1i wezirkw fvsglyvi ir tevagrterwl jsphiw? Kizi xIi gieww jizi
agnryxiw xs vizii{ xhi fvsglyvi Tijsvi }sy gsrxryi?

Saving to Build Wealth (10 mins.)
Fymhirk Liexl i poi Fymphirk e fuigo {ep? Jsy tegi sri fuigo sr xst sj ersxliv erh geoi
wyvi xIi {ep w wsph Fijsvi }sy tyx srxhi ri|x fuigo? Wezirk xs fymph {iexl w wignevo}sy

lezi xs wix viepwxig ksepw erh {svo xs eggsqtpwl tegl wxit Fijsvi gszirk sr xs xhi ri|x sri?

Ix ger i levh xs wezi2 Hen} {1 evi fsqfevhih f} ehw erh wepiw tixgliw xs Kix yw xs wtirh
Syv gsri} Xs wxevx wezirk0 }sy lezi xs witevexi }syv riithw jvsq }syv hiwwviw?
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Weznrk xs Fymh [ 1epxl Xstogw {1 {mp gsziv

E Fynphirk er iqivkirg} wezirkw jyrh?
Qsri}n(i E Wixxrk !:i_vwsre_p jirergrep ksemw? )

E Ls{ mrxiviwxlFiewrk eggsyrxw Lipt }syv
qgsri} kvs{?

E Fepergirk x1i viwow erh vi{evhw sj
nrziwxnrk?

E Eggsyrw xlex Lipt }sy wezi jsv vixvil
qgirxerh ihygexisr?

E nsirx jirergnep ihygexisr tvsnigx sj
Gsrwyqiv Egxisr erh Getmxep Sri

Qsri} (> Wezirk xs Fymph [iepxl Qsri} (> Wezirk xs Fymh [1epxl
Wmhi Rsxiw Wmhi1 Rsxiw>
Welcome participants. Introduce yourself. Hand out folders. Review the dayds agenda, emphasizing that the topics will be

broken down into short, easily digestible sections of 10-20 min-
utes each and that there will be a 15-minute break about halfway
through the session.

3 4
Jsyv 1] tigxexnsrw Kixxnrk wxevxih
[ lex hs }sy Isti xs Kix syx Sj Fymhirk L iepxd nw poi Fymhirk e
xhw wiqnrevC fvngo {ep?
Qsri} (> Wezirk xs Fymph [iepxl Qsri} (> Wezirk xs Fymph [iepxl
Wihi Rsxiw Wihi Rsxiw
Ask participants to introduce themselves and say what they hope Building wealth is like building a brick wall. You place one brick
to get out of the seminar. Write down participantsd expectations on on top of another and make sure the wall is solid before you put
the easel pad. This activity will serve as a brief icebreaker to help on the next brick. Saving to build wealth is similar®you have to
workshop participants get to know each other and feel more com- set realistic goals and work to accomplish each step before moving
fortable, and to give you an idea of what participants are expecting on to the next one.

from the seminar. Save the page for the final wrap-up and evalua-
tion at the end of the second session, so that you can revisit it and
ask for feedback on how participants feel about the seminar.
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Ewo tevagrterxsw {1} xhi} xlro e psx sj tistypi jirh ix hijjigypx xs wezi gsri} [vixi hs{r wsqi
sj xhiwv viwesrwiw sr xIi 1ewip teh?

Uyiwasrw xs Kirivexi hwgywwisr>

E [lexmwxhi hojjivirgi Fix{iire RIIHerh e [ERXC

O Rithw evi xlirkw }sy ywi svviuywi iziv} he}) wygl ew e tpegi xs mzil {exiw liex erh 1pigl
xigix e {e} xs kix xs {svo erh gisxlirk?2 [ erw evi xlirkw }sy {syih pszi xs lezi fyx ger pzi
{xIsyx

E Ls{ hs gvihix erh hifxoiit tistyi jvsq wezirkC

O lew} eggiww xs gvihix ger xigtx ger} tisti rxs glevkirk xiqw sv fyhirk xhirkw xhi}
gerix viep} ejjsvh? Gvihix gevh Fepergiw ger Kix syx sj gsrwsp erh viuywi pevki eqsyrw sj
}syvirgsqi ir svhivxs te} xhi gsrxlp} glevkiw?

E [lexmwxhi hojjivirgi Fix{iir ckssh hifxs erh 6feh hifxsC

O F} fsws{irk wxvexikigep}) }sy ger eglnizi jirergiep ksepw wygl ew s{rirk e gev sve Isqi?
E gevpser sv e gsvikeki evi i]Jeqtyiw sj kssh hifx2 Isv iJeqtyil {1ir }sy lezi e gsvwkeki
}sy ger hihygx xIi nrxiviwx }sy te} sr }syvirgsqi xe| iwl

O L1 {svo levh erh sjxir zni{ gexiviep xhirkw ew e {e} xs vi{evh sywipziw2 Fyx ywirk gvihix
xs Ty} xhirkw }sy {erx fyx hsrixviep} riih ger fi gsrwhivih feh hifx lrwxiehl wezi gsri}
xs Ty} }sywipj xbswi wtigrep xviexw sv vi{evhw?

EXERCISE: Lerh syx xh1 6 [ 1exmw Jsyv Rix [ swIC+ Eguzix}2 Ks sziv xli jsvg {ixI tevgrteriw
ws xlex xh1} yrhivwxerh Is{ xs jikyvi xLiv s{r rix {swl?

Emergency Savings (15 mins.)
Vizii{ Piehiviw Kythi teki 72

Oi} tsirw
E Isy gerix Fyph Liexl szivrikIx
E E kssh jwwx ksep w e wezirkw eggsyrx jsv i qivki rgniw?

Uyiwasrw xs Kirivexi hwgywwisr>

E [lexmw er iqivkirg} wezirkw eggsyrxC

O Er igivkirg} wezirkw eggsyrxmw gsri} }sy wix ewhi xs gsziv 1| tirwiw ir gewi }sy jswi
}syv s svwyjjiv er nryv} xlex ol itw }sy syx sj {svo?

E Ls{ qygl wisyph }sy lezi ir }syv iqivkirg} wezirkw eggsyrxC

O I1qivkirg} jyrhw wlsyph tuyep xlviilxslwi] gsrxlw sj xeoillsqi te} jsvxli jeqm}w tvil
gev} fvieh{irriv

TIP: X1 ngqtswerx xlirk w xs kix wxewih? Er} eqsyrx sj iqivkirg} wezirkw ger i Fiptjyp lix
Lmp xeoi xiqi xs Fymh yt xlvii sv gsvi gsrxlwi wepev}

E Ger }sy xliro sj e {e} xs geoi wezirk gsvi eyxsqgexigC

O Wglihypi eyxsgexig te}lhe} hitswixw xlex ks xs }syv wezirkw eggsyrx eggsyrx

E Hs }sy ors{ {lexmx gierwnj gsri} mw opuynh+C

O Qsri} xlexmw 1ewn} ezepetpi w wenh xs Fi puyih? Qsri} ir e wezirkw eggsyrx w puyih
Tigeywi }sy ger {ixlhve{ x ex er} xiqi2 Qsri} rrziwxih nr wxsgow w rsx puyih0) fFigeywi }sy
ank Ix pswi gsri}nj }sy lezi xs wip wxsgow xs kix gewl?
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Rithw erh {erw

Rithw evi xInrkw }sy ywi sv
viuywi 1ziv} he}

[ erxw evi xlirkw }sy {syph pszi
xs lezi fyx ger mzi {xlsyx

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

It can be hard to save. Daily we are bombarded by ads and sales
pitches to get us to spend our money. To start saving, you have to
separate your needs from your desires.

Examples of needs: place to live, water, heat and electricity, a way
to get to work and clothing

Fewnivw xs weznrk

E Gvihmx gevhw

EHifx te}qinw

E Ehw jsv ri{ tvshygw wygl ew
gewwl Epigxvsrigw erh gpsxlirk

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

Easy access to credit can tempt many people into charging items
or buying things they canét afford. Credit card balances can get out
of control and require large amounts of income in order to pay the
monthly charges.

O Marketers have the power to convince people to desire their
products.

O People today view shopping as a leisure activity.

A We work hard and often view material things as a way to
reward ourselves.

Igivkirg} weznrkw

E Isy gerix Fymh Liexl szivl
rik Ix2

E E kssh jiwvwx ksep w e wezirkw
eggsyrx jsv igivkirgniw?

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

An emergency savings account is money you set aside to cover
expenses in case you lose your job or suffer an injury that keeps
you out of work.

Emergency funds should equal three-to-six months of take-home
pay for the familyés primary breadwinner.

The important thing is to get started. Any amount of emergency
savings can be helpful. It will take time to build up three or more
monthso salary.

Eyxsltmsx weznrkw

E Wix yt eyxsgexig hitswixw xs e
wezirkw eggsyrx

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw
Ask participants:
Can you think of a way to make saving more automatic?

O Schedule automatic pay-day deposits that go to your savings
account account.
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O lir e kszivrgirxirwyvih wezirkw eggsyrxi }syv qsri} {srix ievr qygl mrxaviwx0 Fyx x L Fi weji
erh 1ew} xs eggiww?

TIP: Sr xhi lIrxivrix) Ferovexilgsq ger lipt }sy gsqtevi nrxiviwx vexiw ex hijjivirx nrwxixyxsrw?
Break (15 mins.)
Errsyrgi e 591qiryxi fvieo?
Personal Financial Goals (10 mins.)
Vizni{ xIi Piehiviw Kynhi wigxsr sr teki 82

Oi} Tsirxw

E Jirergiep ksew evi tiwsre) Firglgevow xlex }sy wix jsv }sywipj xlvsykIsyx pji?
E X1} sjxir jep irxs wlswixivg erh psrkixivg gexikswiw?

E Ors{irk }syv ksew ger lipt }sy wezi jsvxliq?

Hwgyww xBi hijjivirgs fFix{iir wlswixivg erh psrkixivg ksew erh irgsyveki tevigrterw xs wxevx
xhroirk efsyx xLiw jirergnep ksepw?

Uyiwxisrw xs kKirivexi hwgywwsr>
E [lexmw xhi hijjivirgi Fix{iir e wlswixivq ksep erh e jsrkixivq ksejC
E [lex evi wsqi {e}wxlex }sy ger wxevx {svoirk xs{evh }syv ksemC

Dream Your Goals (Activity) (15 mins.)

Ewo tevxigiterxw xs xeoi syx xIi 6Hvieq Jsyv Ksew+ {svowl 1 XI1 {svowliixmw exeglih xs xlt irh
sj xhw prwwsr tper?-

Vizni{ xhi hivigasrw> WlswIxivg ksew evi sriw }sy {syph poi xs eglnizi ir sri svx{s }iew? Psrkl
xivg ksepw ge} xeol gsvi xigi xs viegl? Xeoi jizi giryxiw xs hvieq yt wsqi wlswl erh psrkixivg
ksepw xlex }sy ger wlevi {ixl sxliv tewgritenw? Ger }sy tyx er iwagexih twigi xek sr xliwi ksewC

Oi} Tsirxw

E Ewo tevagrterw xs kyiww Is{ gqygl i giklx gswx xs Isph e {ihhirk( te} jsv e gspiki ihygexsr sv
Ty} e jexi gship ywih gev Hwgyww viepwag xiq ipriw jsv eglnizirk wygl ksepw?

E Ejxiv jizi grryxiw) ewo jsv zspyrxiiw xs wlevi wsqi sj xli ksew xli} lezi shvieqih+ sj?

Savings Accounts (20 Minutes)
Wykkiwxih trxvshygxisr> Wezirkw eggsyrxw evi eggsyrnw ex jirergiep irwxixyxisrw hiwkrih xs onit }syv
qgsri} weji erh Lipt ix kvs{2 Wezirkw eggsyrw ex ferow erh gvihm yrisrw evi trwyvih £} xhi jihivep

kszivrqirx jsv yt xs (54404442 X1 jirergiep nrwxxyxisr te}w }sy nrxiviwx sr xhi gsri} }sy leziir e
wezirkw eggsyrx2 sy ger geoi hitswnw nrxs }syv eggsyrx erh {ixhhve{ gsri} {lir }sy riith
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lew} gsri}

Qsri} xlexmw 1ewn} ezemefpr mw
werh xs i pruynh?2

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

Money in a savings account is liquid because you can withdraw it
at any time. Money invested in stocks is not liquid, because you
might lose money if you have to sell stocks to get cash.

O In a government-insured savings account, your money wondt
earn much interest, but it will be safe and easy to access.

TIP: Bankrate.com can help you compare interest rates at different
institutions.

10

Wixxirk ksepw

Jnrergrep ksepw evi tivwsre)p
firglgevow xlex }sy wix jsv }syvl
wip) xBvsyklsyx mji2

E Psrk xivg ksemw
E WIswx xivg ksemw

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>
Knowing your goals can help you save for them.

Short-term goals are ones you would like to achieve in one or two
years. Long-term goals may take more time to reach.

Examples of long term goals: Retirement, buying a home, paying
for your kidsb college.

Examples of short term goals: a new car, upfront costs to rent a
new apartment.

11

Hvieq ]syv Ksemw

Xhw egxnznx} {mp Lipt }sy tyx er
ettvs|ngexi twigi xek sr }syv
jirergiep ksemw?

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

Ask participants to take out the fiDream Your Goalso worksheet.
(The worksheet is attached to the end of this lesson plan.)

A Ask participants to guess how much it might cost to hold a wed-
ding, pay for a college education or buy a late model used car.
Discuss realistic timelines for achieving such goals.

A After five minutes, ask for volunteers to share some of the goals
they have fidreamedo of.

12

Weznrkw eggsyrw

Weznrkw eggsyrxw evi eggsyrw
ex jirergnep nrwxixyxisrw hiwkrih
xs o1t }syv gsri} weji erh
Lipt x kvs{2

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

Savings accounts at banks and credit unions are insured by the
federal government for up to $100,000.

The financial institution pays you interest on the money you have
in a savings account.

You can make deposits into your account and withdraw money
when you need it.

(I 1 W s W



rxavEwx

1| tenr xBex irxavawx w x1 1 gswx sj ywirk gsri} Jsyv fero te}w }sy {lir }sypiezi }syv gsri}
sr hitswix? lj }sy fsws{ gsri} }sy te} mrxiviwx xs xhi pirhiv irxiviwx w ywyep} 1] tviwwih ew er
errye) tivgirxeki piph [ET]-Oxl1 eqsyrx }syv qsri} {syph tevr nj pijx sr hitswix jsv sri }iel

There are two kinds of interest, simple and compound. Gsqtsyrh rrxiviwx w FixxiW Figeywi i eps{w }sy
XS 1evr nrxiviwx rsx s} sr }syvirmiep hitswix) Fyx ews sr xhi arxiviwx }sy ievr? lir gsrxvewx) wigtpi
nrxavawx iw gepgypexih ywirk xhi svikirep eqsyrx sri}

Credit unions evi rsrtvsjix wezirkw erh pirhirk svkeri~exisrw xlex tvszihi wivzigiw xs gigfiw {Is
lezi e gsqqsr fsrhiwygl ew {svoirk jsvxli weqi gsqter} mzirk or xIi weq i gsqqQyrimx} sv
fipsrkirk xs xht weqgi glyvgl?

O Pror ferowl gvihix yrisrw sjjiv wezirkw eggsynw ,gepih wlevi eggsyriw- erh sxliv jirergiep wivl
zigiw2 Gvihmix yrisrw te} 6hnzihirhw+ sr eggsyrw vexliv xler arxiviwx2 Gvihix yrisr hitswixw sjxir
ievr hklivvixyvrw xler xIswi terh ex ferow?

O Hitswixw ir jihivep erh wxexi glewivih gvihix yrisrw evi nrwyvih jsv yt xs (5440444 xlvsykl x1i
Rexisrep Gvihix Yrisr Ehgirmwxvexisr ,RGYE-2

Stirnrk e weznrkw eggsyrx

1 [1ir }sy stir e wezirkw eggsyrx gswx ferow viuywi x{s tnigiw sj IH0 sri {ixl e tigxyvi sr 2
Isy {m ywyep} riith e Wsgrep Wigyvix} rygfiv xs stir er irxiviwxlfievirk fero eggsyrx

1lj }sy evinr xht Yrxih Wxexiw xigtsvewp} }sy qe} stxeir e rsri{svo Wsgnep Wigyvix} rygfiv
jvsq xhi Wsgrep Wigyvix} Ehqrrwxvexisr(i e Y2W2 kszivrqirx ekirg}

1 X1t egsyrxviuywih jsv er nrinep hitswix zewiw2 Wsq i ferow viuywi srp} (5 xs stir er
eggsyrxosxliw ewo jsv (940 (544 sv (9442 Jsy ge} ywi gewl sve gligo xs stir er eggsyrx

Uyiwasrw xs kirivexi hwgywwisr>

E Hs }sy xlnro xlex iziv} Fero te}w xIi weqi vexi sj nrxiviwxC

1 Rs?lix te}w xs gsqtevi vexiw ex hijjivirx ferow erh gvihix yrisrw figeywi wsqi ferow te} gqsvi
mrxaviwx xler sxlivw?

Resource: X111 Eqiviger Wezirkw IThygexisr Gsyrgn ,{{{2ewiglsvk- sjjiw irjsvgexisr sr tiwsrep
jirergi erh {iexl hizipstqirx irgpyyhirk gvihix gerekiqirx gspiki wezirkwd Isqi tyvglewi erh
vixviqgirx gerrirk?

Individual Development Accounts - IDAs (10 mins.)

X011 Gsvtsvexisr jsv Irxiveviwi Hizipstqirx lew er srpri hivigxsv} sj nrhnzihyep hizipstl
qirx eggsyrx tvskveqw rexisr{nhi ,{{{2gjihlsvk-2 Fijsvi }syv tviwirxexisr( }sy ge} {erx
xs ks srpiri erh arhirxj} wsqi psgep svkerm~exisrw xlex wtsrwsv IHE tvskveqgw ws xlex }sy
ger wlevi xh 1 arjsvgexisr {ixl tevxignterxw?

Irhnzihyep hizipstqirx eggsyrw JHEw- evi wtigiep wesrwsvih wezirkw eggsyrw xlex Lipt ps{1
rgsqgi jeqmiw wezi gsri} xs

1 te} jsv tswxlwigsrhev} thygexisr

1 stxemr 1st xvenrirk

1 fy} e Isqi

1 wxevx xh v s€{r fywrriww
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lrxaviwx

Jsyv fero te}w }sy {lir }sy
piezi }syv gsri} sr hitswix?

Erryep tivgirxeki piph ,ET]-O

xht egsyrx }syv gsri} {syph
1evr ir sri }iev

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

Explain that interest is the cost of using money. Your bank pays
you when you leave your money on deposit. If you borrow money,
you pay interest to the lender. Interest is usually expressed as an
annual percentage yield (APY)dthe amount your money would
earn if left on deposit for one year.
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X{'s onrhw sj nrxaviwx

Wity

Gsqgtsyrh

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

There are two kinds of interest, simple and compound. Compound
interest is better, because it allows you to earn interest not only on
your initial deposit, but also on the interest you earn. In contrast,
simple interest is calculated using the original amount only.
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Stinrk er eggsyrx

E WIst evsyrh jsv kssh xivgw?
E Isy €{m riih thiramjigexisr IH-
E lirnmep hi tswix

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

- When you open a savings account, most banks require two pieces
of ID, one with a picture on it. You will usually need a Social
Security number to open an interest-bearing bank account.

- If you are in the United States temporarily, you may obtain

a non-work Social Security number from the Social Security
Administration, a U.S. government agency.

- The amount required for an initial deposit varies. Some banks
require only $1 to open an account®others ask for $50, $100 or
$500. You may use cash or a check to open an account.

16

IHEW

E lirhnzahyep hizipstqirx
eggsyrw JHEw- evi wtignep
wtsrwsvih wezirkw eggsyrxw jsv
pis{lirgsqi jeqmmiwl

E Qswx IHEw gexgl {lex }sy
wezi?

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

The Corporation for Enterprise Development has an online direc-
tory of individual development account programs nationwide
(www.cfed.org). Before your presentation, go online and indentify
some local organizations that sponsor IDA programs so that you
can share the information with participants.

IDAs can help participants:

- pay for post-secondary education

- obtain job training

- buy a home

- start their own business
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X1 tvskveqw evi ehgnrmwxivih F} psgep gsqqyrix} fewih ekirgniw?

Gsrwifyxsrw evi eykqirxih sv gexglih T} twizexi erh tyfyg nrwxixyxsrw?

Qswx tevigrternw ir IHEw epws xeoi tevx ir gerhexsv} gsri} gerekiqgirx giewwiw xs Iipt xligp
Lvitew xhiwv gvihix

1 gviexi e fyhkix
1 wxigo xs x1 1w wezirkw tper

First Session Wrap-up (5 mins.)

Xlero xhi gpeww jsv mw exxirxisr erh tevxigrtexisr? Uyngop} vizni{ xhi xstagw xhex Lmp Fi
gszivihr xhi ytgsgmrk Qsri} [ n(i wiwwsr

E X1i viwow erh vi{evhw sj irziwark gsri}

E Givxjigexi sj hitswnw ,GHw-

E YMW2 Xviewyv} irziwxg i rw) wygl ew Wezirkw Fsrhw

E Wezirk jsv vixviqirx

E Wezirk jsv ihygexisr

Pix tevagrterxw ors{ xlex xhivi {mp Fi e uyiwasrlerhlerw{iv tivsh ex xhi ri|x wiwwsr2 lj x1i}
lezi uyiwasrw efsyx xshe}w wiwwisr( wykkiwx xlex xIi} geoi e rsxi erh oiit i or xhiw jsphiv

Ewo tevxngrterxw xs vieh xhi wezirkw fvsglyvi Fijsvi xbi ri|x wiwwisr?

Session Two (Two Hours)

Welcome Participants (5 mins.)
Kviix tevagrterxw erh {ipgsqi xhiq fego? ,XImw xiqq1 {mp eps{ xI'1 kvsyt xs vigsrrigx-
Uyngop} vizni{ xhi xstogw xlex {mp Fi gszivih or xhi ytgsqirk Qsri}n(i wiwwisr2 Wi pwx nywx
efszil-

Risks and Rewards (15 mins.)

1ziv}sri {syph moi xs 1evr xhi ikl iwx tswwifpi vixyvr ,tvsjix- sr xinv weznrkw? Fyx ew x1i
tswwifipnx} sj tvsjix ksiw Ink 11w ws hsiw xhi viwo xlex }sy gnklx pswi }syv gsri}

Wezirkw eggsyrw erh fero GHw xlex evi nrwyvih £} xbi JHIG sjjiv e wgepiv vixyvr xler sxliv
x}tiw sjrziwxgirnw Figeywi x1i} evi wejiv

Wxsgowl Fsrhw erh qyxyep jyrhw evi rsx irwyvih?

[ lir }sy evi gsrwihivirk er nrziwxq i rx) ixw ngtsvxerx xs ewo efsyx

1 Viwo ,Xhivi w rs kyeverxii xlex }sy {m geoi qsri} sr wxsgow sv sxhiv yrirwyvih nrziwxl
qirw-

1 Pruynhn} ,Ls{ 1ew} mxmw xs kix }syv qsri} {lir }sy riih «C-
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Ripoangn {1 {mp gsziv

E X1i viwow erh vi{evhw sj nrziwark
qsri}

E Givajigexi sj hitswixw ,GHw-

E YIW2 Xviewyv} nrziwxqirxd wygl ew
Wezirkw Fsrhw

E Wezirk jsv vixvigirx

E Wezirk jsv ihygexisr

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

Thank the class for its attention and participation. Quickly review
the topics that will be covered in the upcoming MoneyWi$e ses-
sion.

Let participants know that there will be a question-and-answer
period at the next session. If they have questions about todayts ses-
sion, suggest that they make a note and keep it in their folder.

Ask participants to read the savings brochure before the next ses-
sion.
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I ipgsqgi xs Wiwwsr X{s

Xshe} {1 {mp gsziw

E X1i viwow erh vi{evhw sjirziwark gsri}
E Givxjigexi sj hitswixw ,GHw-

E YIW2 Xviewyv} nrziwxgirx wygl ew
Weznrkw Fsrhw

E Wezirk jsv vixviqirx

E Wezirk jsv ihygexisr

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

Review the dayds agenda, emphasizing that the topics will be
broken down into short, easily digestible sections of 10-20 min-
utes each and that there will be a 15-minute break about halfway
through the session.

The topics to be covered today are:

A The risks and rewards of investing money

A Certificates of deposit (CDs)

A U.S. Treasury investments, such as Savings Bonds

A Saving for retirement

A Saving for education

19

Viwow erh vi{evhw

Ew xI'1 tswwifmx} sj tvsjx ksiw
Ikl 1V ws hsiw xI'1 viwo xlex }sy

qnkIx pswi }syv gsri}

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

Everyone would like to earn the highest possible return (profit) on
their savings.

As the possibility of profit goes higher, so does the risk that you
might lose your money.
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Irwyvih eggsyrxw

E Wezirkw eggsyrxw erh fero
GHw xlex evi nrwyvih } xIi JHIG
sjjiv e wgepiv vixyvr Figeywi
xI1} evi wejiv

E Wxsgowd Fsrhw erh qyxyep
jyrhw evi rsx nrwyvih?

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

When you are considering an investment, itds important to ask
about:

- Risk (There is no guarantee that you will make money on stocks
or other uninsured investments)

- Liquidity (How easy it is to get your money when you need it?)
- Possible returns (profits) (Is there a guaranteed fireturno on your
investment?)

TIP: You probably wonit find a single investment that gives you
high return, low risk and ease of access.
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1 Tswwrfpr vixyvrw tvsjmw- Jw xbivi e uyeverxiih 6vixyvr+ sr }syvirziwxqirxC-
Isy tvstefp} {srix jirh e wirkpi nrziwxgirx xlex kiziw }sy hikl vixyvri js{ viwo erh iewi sj eggiww?

Mutual funds: Qyxyep jyrhw evi tswjspsw sj wxsgowl fsrhw erh sxliv wigyvixraw nr {Ingl xI'1 tyfpg
ger fy} wleviw2 legl nrziwxsvir e jyrh wleviw ir xi jyrhiw kenrw) pjswwiw erh i tirwiw?
1 Qer} irhnzihyew nrziwx ir qyxyep jyrhw xs éhnzivwnj}0+ sv wevieh syx xbi viwo sj irziwxrk nr wxsgow?

Ferow wip YRIRWYVIH rrziwxg i rw>

1 X1 jegx xlex }sy tyvglewi er irziwxqirx jvsq }syv fero hsiw rsx gier xlex }syvirziwxgirx w
kszivrgirxlirwyvih?

1 Qyxyep jyrhwl errymniw erh sxbivirziwxgqirw evi RSX irwyvih £} xhi1 Jihivep Hitswix lirwyvergi
Gsvtsvexisr ,JHIG-2

10zirnjxhi} evi wsph £} }syv fero sv er ejjpexi0 xLiwi irziwxgirnw evi RSX hitswixw sv sfikel
xisrw sj xIi fero?

Uyitwxisrw xs Kirivexi hwgywwisr>

E 1} ger x £i viwo} jsv arhnzihyepw xs nrziwx nr wxsgowC

1 XHivi w rs kyeverxii xlex wxsgo tuigiw {mp ks yt svxlex }sy {m geoi gsri} sr wxsgow?

E Ls{ ger }sy irgviewi }syv glergiw sj geoirk gsri} ir x1i wxsgo gevoixC

1 Qer} ehzwsw jiip xlex wxsgo gevoix nrziwxgirw wlsyph £1 jsv xhi psrk xivg2 Xhw mw {1} wxsgow
erh qyxyej jyrhw evi sjjivih xs irziwxsw ir vixviq i rx wezirkw tjerw erh iqes}ii vixsviqirx firl
1w tvskveqw?

1 F} wagonrk Lixh }syvnrzawxgirx jsv xhi psrk xivq0 }sy ge} nrgviewi }syv glergiw sj e wsph
VIXyvr?

Certificates of Deposit (15 mins.)
Vizni{ xli Piehiviw Kythi wigxsr sr teki =1552

Givajngexi sj hitswmxw ,GHw-0 sv oxig i hitswmwl+ evi e weji {e} xs geoi }syv qsri} kvs{>
1 GHw wsph T} ferow erh wsqi fvsoiveki gsqterniw evi rrwyvih £} xIt JHIG yt xs (5440444 tiv
hitswixs\

1 GH vexiw zev} {ihip}0 fyx evi ywyep} hikliv xler vexiw teth sr wezirkw eggsyrw?

1 ]sy piezi }syv gsri}ir xli GH jsv e wtigyrih tivish erh nr vixyvr }sy ievr jezsvefpi nrxiviwx
vexiw?

Llr kirivep xhi psrkiv }sy piezi }syv qsri} sr hitswx0 xIi Ik ivirxiviwx vexi }sylp ievr?

1 X1 xqiw zev} jvsq sri gsrxl xs 9 }iew?

1 Qswx GHw hs rsx eps{ ehhmsrep hitswnxw hywrk xbi gywirx xivg?2 Ls{iziw {1ir xli GH
qgexyviwl }sy ger tyvglewi e ri{ GH jsv er} eqsyrx

Hs{rwihi xs nrziwark nr GHw>

1 GHw te} e mxpi gsvi irxiviwx xler }syv x}tigep wezirkw eggsyrx) Fyx }syv qsri} w sjj mgmw yirp
xI1 GH gexyviwl

11j }sy gewl syx e GH Fijsvi xIi gexyvix} tiwish irhwl }syin te} e tirex}

1 [1ir }sy Ty} e GH }sy evi psgorrk ir er arxiviwx vexi jsv er 1|xirhih tiwsh sjxiqi2 lj GH nrxivl
iwx vexiw viwi {Impi }syv gsri} wxiih ytl }sy {m qmw syx sr e qsvi jezsvefpi vexi Sj nrxiviwx
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Qyxyep Jyrhw

legl nrziwxsvir e jyrh wleviw
mr xIi jyrhiw kenrwd pswwiw erh
jtirwiw

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

Mutual funds: Mutual funds are portfolios of stocks, bonds and
other securities in which the public can buy shares.

Each investor in a fund shares in the fundés gains, losses and
expenses.

Many individuals invest in mutual funds to fidiversify,0 or spread
out the risk of investing in stocks.

Yrnrwyvih nrziwxg i rxw

X1 jegx xlex }sy tyvglewi er
nrzawxgirx jvsq }syv fero hsiw
rsx gier xlex }syvirziwxqirx w
kszivrgirxlirwyvih?

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

Banks sell UNINSURED investments:

- The fact that you purchase an investment from your bank does
not mean that your investment is government-insured.

- Mutual funds, annuities and other investments are NOT insured
by the Federal Deposit Insurance Corporation (FDIC).

- Even if they are sold by your bank or an affiliate, these invest-
ments are NOT deposits or obligations of the bank.
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Wxsgo gevoix viwo

Xbivi iw rs kyeverxii xlex wxsgo
twngiw {mp ks yt sv xlex }sy {mp
geol gsri} sr wxsgow?

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

How can you increase your chances of making money in the stock
market?

- Many advisors feel that stock market investments should be for
the long term.

- By sticking with your investment for the long term, you may
increase your chances of a solid return.

24

GHw0 sv Xng 1 Hitswnxw

Givajngexi sj hitswmxw ,GHw- evi

e weji {e} xs geoi }syvgsri}
kvs{2

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

- CDs sold by banks and some brokerage companies are insured
by the FDIC up to $100,000 per depositor.

- CD rates vary widely, but are usually higher than rates paid on
savings accounts.

- You leave your money in the CD for a specified period and in
return you earn favorable interest rates.

- In general, the longer you leave your money on deposit, the
higher interest rate youbll earn.

- The times vary from one month to 5 years.
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6Gepefpi+ GHw

1 GHw evi rsx xhi kviexiwx whsvx xivg irziwxginw? Jsy ger tyvglewi GHw {ixl xivqw ew wlsvx ew
sri gsrxl xli} hsrix te} xlex L

1 Qsri}ir GHw w rsx ew dmuyth+ ew jyrhw nr e wezirkw eggsyrx

1 Ezsih 6gepefii+ GHw2 X1} evi e kssh hiep jsvxli fero erh e feh hiep jsv }sy? X1i feromw
eps{ 1h xs ogept+ sv xivgmrexi0 }syv GH {hir arxiviwx vexiw jep nj xIi Fero mw tehrk }sy gsvi xler
xhi ksirk vexi?

Uyiwxisr xs kirivexi hwgywwisr>

E Ger }sy xliro sj e wixyexisr nr L Ingl x1i} {syph {svo {ip ew er nrziwxqirxC

11j }sy evi wezirk jsv e tyvglewi xlex }sy {m qeoi ir e }iev svx{sl GHw ger fi e weji tyegi xs
wxsvi }syv gsri} yrxp xhir?

U.S. Treasury Investments (10 mins.)
Vizii{ xli Piehiviw Kyihi wigxsr sr teki 551562

Oi} Tshirxw

E YIW2 Xviewyv} Wigyvaiw nrgpyhi Wezirkw Fsrhw erh Xviewyv} Fpw?

E [lir }sy fy} wiewyv} wigyvmaiw }sy evi geoirk e pser xs x1i jihivey kszivrqirx

E XN kszivrgirx wipw wigyvaiw xs x1i tyfug xs vewi gsri} xs vyr xki jihivep kszivrqirx erh
te} kszivrqirx hifw?

E Xviewyv} wigyvixiiw evi weji erh wigyvi irziwxginw Figeywi xhi YIW2 kszivrgirx kyeverxiiw xlex
irxaviwx erh twirgrtep te}qirw {m Fi teh srxqi?

YW2 weznrkw Fsrhw

1 Wezirkw fsrhw ger fi tyvglewih ir hirsqgirexisrw verkirk jvsq (94 xs (5404442

1 XI1 1evrirkw sr wezirkw fsrhw evi rsx xe|efpi2

1 ]sy Ty} xhi fsrhw ex e hiwgsyrx ,e tivgirxeki sj xliw zepyyi ex gexyvix}-2

Llirxiviwx zewiw) Fyx }sy evi ep{e}w kyeverxiih e girqyq vixyvr?

1 Wezirkw fsrhw evi te}efi s} xs xhi1 tiwsr xs {Isq xhi} evi vikmwxivih?

1 XI1} 1evr orxaviwx jsv yt xs 74 }iewl Fyx ejxiv sri }iev jysq xbiv mwyi hexi }sy ger gewl xliq
jsvxhiw gywirx zepyi?

RESOURCE: Jsv qsvi 1rjsvgexisr ziwmx xhi Wezirkw Fsrhw {if wixi ,{{{wezirkwfsrhwlksz-?
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GHw 1 Er} hs{rwhiC

E Isyv gsri} mw sjj pomw yirxmp
xI't GH gexyviw?

Ellj }sy gewl syx e GH Fijsvi xli
qgexyvix} tivish irhwl }syip te}
e tirex}

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

Downside to investing in CDs:

- CDs pay a little more interest than your typical savings account,
but your money is off limits until the CD matures.

- If you cash out a CD before the maturity period ends, youdll pay
a penalty.

- When you buy a CD you are locking in an interest rate for

an extended period of time. If CD interest rates rise while your
money is tied up, you will miss out on a more favorable rate of
interest.
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Ezsih ggepefpil GHw

X1iwi evi e kssh hiepjsvxli fero
erh e feh hiep jsv }sy?

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

Avoid ficallabled CDs:

- They are a good deal for the bank and a bad deal for you. The
bank is allowed to ficall,0 or terminate, your CD when interest
rates fall if the bank is paying you more than the going rate.
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YN Xviewyv} irzawxgirw

E llirgpyhi Wezirkw Fsrhw erh
Xviewyv} Fmpw?

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

U.S. Treasury Securities include Savings Bonds and Treasury
Bills.

- When you buy treasury securities you are making a loan to the
federal government.

- The government sells securities to the public to raise money to
run the federal government and pay government debts.

- Treasury securities are safe and secure investments because the
U.S. government guarantees that interest and principal payments
will be paid on time.

28

Y2 weznrkw Fsrhw

lrxiviwx ger zev}) fyx }sy evi

ep{e}w kyeverxiih e gmngqyq
VEXYVI?

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

U.S. savings bonds:

- Savings bonds can be purchased in denominations ranging from
$50 to $10,000.

- The earnings on savings bonds are not taxable.

- You buy the bonds at a discount (a percentage of their value at
maturity).

- Savings bonds are payable only to the person to whom they are
registered.

- They earn interest for up to 30 years, but after one year from
their issue date you can cash them for their current value.
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Xviewyv} fipw ,epws gepih oXUfmppw+->

1 Xviewyv} fmpw te} }sy fego {1 mrxaviwx or sri }iev sv piww jvsq xhiwv mwy 1 hexi?

1 Xtfmpw evi wsph jsv piww xler xbiw jegi zepyi? Jsyv tvsjix w xbi hojjivirgis fix{air xhi tyvglewi
tvwigi erh xhi jegi zepyyi2 Wit 1]eqtp Fips{Z-

EXAMPLE: , [ vixi xIw 1]eqtyi sr xli1 fregofsevh sv iewip teh?- lj }sy Ty} e (5640444 6:1Lnio Xifmy
jsv (=0;94 erh Isph mx jsv xhi jyp 6: Laiowl }syv tvsjix {m Fi (6940 efsyx 629) keir?

RESOURCE: ]sy ger tyvglewn xviewyv} fipw srpri ex xhi Xviewyv} Hvigx 1T wixi
AL {Lwviewyvihvigeksz-2

Break (15 mins.)
Errsyrgi e 591qiryxi fvieo?
Saving for Retirement (15 mins.)
Vizn{ xhi Piehiviw Kythi wigusr sr teki 561582

Oi} Tsirw

E lirhnzthyep vixivi i rx eggsyrw IVEw->

Llrhizihyep vixviqirx eggsyrw evi wezirkw eggsynw hiwikrih xs Lipt tisty tyx e{e} qsri}
jsv xbinv vixviqirx

1 Jihivep vikypexisrw viuywi xlex er IVE i1 gerekih T} e gywxshier sv xvywxi i2

1 Gywxshrerw nrgpyhi ferowl) gvihm yrisrwl wezirkw erh pser ewwsgiexisrwi nrwyvergi gsqterniwl
qyxyep jyrhw erh irziwxqirx fvsoivw?

1IVEw knzi eggsyrx Isphivw e fvieo srrgsqi xe|iw Figeywi }sy evi eps{ih xs jyrh xli
eggsyrx {ml tvilxe] nrgsqi erh xeoi e hihygxsr sr gsnvifyxisrw gehi hywirk xkt gywirx xe|
}iev
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Xviewyv} Fpw

E XLFmpw evi wsph jsv piww xler
xInv jegi zepyi?

E Isyv tvsjx w xI i hijjivirgi
Fix{uir xli tyvglewi twgi erh
xh1 jegi zepyil

Qsri} (> Wezirk xs Fymph [iepxl

Wph1 Rsxiw

Treasury bills pay you back with interest in one year or less from
their issue date.
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X1Fmp 1]eqtpi

E Fy} e (540444 6:1{iio Xifm jsv
(=0;94

E Lsphax jsvxbi jym 6: {iiow

E Isyv tvsjix {mp Fi (6942

E Jsy ievrih efsyx 629) sr }syv
qsri}

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

EXAMPLE: (Write this example on the blackboard or easel pad.)
If you buy a $10,000 26-week T-bill for $9,750 and hold it for the
full 26 weeks, your profit will be $250, about 2.5% gain.

Explain that the $9,750 cost of the T-Bill is the discount price.

RESOURCE: You can purchase treasury bills online at the
Treasury Direct web site (www.treasurydirect.gov).
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IVEw jsv vixivigirx weznrkw

Iirhnzrthyep vixivi Qi rx eggsyrw
JVEW- evi wezirkw eggsyrw
hiwkrih xs Lipt tistn tyx
e{e} qsri}jsvxliwvvixvigirx

Qsri} (> Wezirk xs Fymph [iepxl

Wihi Rsxiw

Individual retirement accounts (IRAS):

- Individual retirement accounts are savings accounts designed to
help people put away money for their retirement.

- Federal regulations require that an IRA be managed by a custo-
dian or trustee.

- Custodians include banks, credit unions, savings and loan associ-
ations, insurance companies, mutual funds and investment brokers.
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Xe| fvieow sr IVEwW

Isy evi eps{ih xs jyrh xli
eggsyrx {mxl tvilxe| nrgsqi erh
xeol e hihygxisr sr gsrxifyl
xisrw gehi hyvirk xIt gywirx
xe| }iew

Qsri} (> Wezirk xs Fymph [iepxl

Wihi Rsxiw
There are two kinds of IRAs: Traditional IRAs and Roth IRAs.

(Go to the next slides for more on each kind.)
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E Xvehmisrep IVEw
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vighnizi er erryep xe| hihygusr sr xlinv gsrvifyxisr?

[ 1ir gewnih gsytpiw jupi nsirg} iegl wtsywi ger gsnwifyxi yt xs (704442

1 Tistpr sziv 94 ger hitswix (70944 tiv }ie

1 Isy {m rsx s{1rgsqi xe|iw sr }syv gsnwifyxisrw svirziwxgirx ievrirk yrm {mxlhve{en
ywyep} ejxiv }sy evi 9= 5362

1 F} eki ;4 536 }sy evi viuywih xs Fikir xeoirk hmxvifyxsrw jysq }syv IVE?

1 XHivi evi xe| tirepiw jsv 1ev} {ixhhve{en Ep gsrvifyxisr mgmw evi wglihypih jsv jywliv
irgviewiw sziv xhi gsqirk }iew?

E Vsxl IVEw

1 Vsxl IVEw evi rsx xe|lhijiwih®}sy irziwx irgsqi }sy lezi eyieh} teih xe| sr?

1Epxhi gsri} }sy ievrir }syv Vsxl IVE w xe|ljvia nj xEl eggsyrx w ex piewx jizi }iew sph erh
}sy evi sziv eki 9= 536 sv hwefpih?2

1 Jsy ge} geoi {mxlhve{ew ex e }syrkiv eki {ixksyx Finrk hwefpih nj }sy evi ywirk xhi gsri}
jsv uyempnih jwwxbaqi Isqify}iv i|tirwiw sj yt xs (5404442

1 ]sy ger gsnwrfyxi yt xs (70444 e }ievxs e Vsxl ew jsrk ew }sy ievr ex piewx (70444 erh piww
xler (=90444 ,(5940444 jsv nsirx jmivw-2

1 Vsxl gsnwrfyxisrw ger Fi gehi ex er} ekil izir ejxiv eki ;4 5362

1lj }sy gsrwifyxi xs e xvehmisrep IVE erh e Vsxl0 }syv gsgfirih gsrvifyxsrw gerix i |Jgiih
(704442

1 X0 gsgfirih pgm jsv tistpi sziv 94 w (70944 tiv }ie

Igtps}in vixvigirx tperw

1 Iggs}iw ywyen} gexgl xhi jyrhw xlex }sy gsrxifyxi xs }syvvixviqirx ter ex {svo?

1 XLiwi trerw nrgpyhi 84500 847F erh WIT IVE tierw?

1 XHiwi tperw sjjiv tvsjiwwisrep irziwxgirx gerekiqgirx ehzigi xlex }sy qiklx rsx fi efpi xs
ejjsvh sr }syv s{r erh fepergi wsqi sj xli viwo sj wtigypexizi nrziwxqirw wygl ew wxsgow sv
ayxyep jyrhw

1 Ejxive wtignjiih rygfiv sj qsrxlw sv }iew {mxl xhi gsqter} }sy {m Fi 6jyn} ziwxih+ erh {m
s{r xli gsqter}w gsnwfyxsr xs }syvvixviqirx jyrh?

1 Exxe] gl }sy {m s{1 piww gsri} Figeywi xIi tswisr sj }syv wepev} xlex }sy gsrwvifyxih xs
}syv iqtistiviw vixvigirx tper w rsx xe | efi?

Saving for Education (10 mins.)
Vizni{ xli Piehiviw Kythi wigxsr sr teki 581592

Oi} tsirnw

E XNivi evi e rygfiv sj wtigiep eggsyrw xlex Lipt }sy xs wezi jsv }syv glmhviriw gspiki
1hygexisrw>

1 96= trerw evi wxexilwtsrwsvih 1hygexsr wezirkw tierw hiwikrih xs Lipt jegmiw wix ewhi
jyrhw jsv jyxyvi gspiki gswxw?

1 E Gszivhip 1hygexisr eggsyrx w e wtigiep wezirkw eggsyrx xlex teviriw ,sv sxhivw- twxefpwl sr
Tiley sj glnphvir xs gsziv xymsri vssql fsevhl fssow erh sxliv ipkrfpi 1hygexisrep 1] tirwiw ex
niqgirxev} erh bkl wglssw erh gspikiw?
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Xvehmnsrep IVEw

E lir 64470 qswx xe|te}ivw Livi
eps{1h xs wix ewnhi yt xs (70444
r er IVE2

E Tistpi sziv 94 gsyph hitswix
(70944 tiv }ieV

Qsri} (> Wezirk xs Fymph [1epxl

Wph1 Rsxiw

- As of the 2003 tax year, current limits allow most people to set
aside up to $3,000 per year and receive an annual tax deduction
on your contribution.

- When married couples file jointly, each spouse can contribute up
to $3,000.

- People over 50 can deposit $3,500 per year.

- You will not owe income taxes on your contributions or invest-
ment earning until withdrawal, usually after you are 59 1/2.

- By age 70 1/2 you are required to begin taking distributions from

your IRA2

34

Vsxl IVEw

E Vsxl IVEw evi rsx xe|lhijiwih®
}sy nrziwx nrgsqi }sy lezi ewvieh}
terh xe| sr?

EEwmxli gsri} }sy ievrir }syv
Vsxl IVE mw xe | Ljvii2

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi1 Rsxiw>

- If you contribute to a traditional IRA and a Roth, your combined
contributions candt exceed $3,000.

- The combined limit for people over 50 is $3,500 per year.

- You may make withdrawals from a Roth IRA at a younger age
without being disabled if you are using the money for qualified
first-time homebuyer expenses of up to $10,000.

- You can contribute up to $3,000 a year to a Roth as long as you
earn at least $3,000 and less than $95,000 ($150,000 for joint fil-
ers).

- Roth contributions can be made at any age, even after age 70 1/2.
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Igtps}ii vixviqgirx terw

E 1gtps}ivw ywyep} gexgl x1i
jyrhw xlex }sy gsrxwifyxi xs }syv
vixvigirx ter ex {svo?

E Exxe| xiqil }ysy {m s{i piww
qsri}

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

- Employee retirement plans offer professional investment man-
agement advice that you might not be able to afford on your own.
- After a specified number of months or years with the company
you will be fAfully vestedd and will own the companyés contribu-
tion to your retirement fund.

- At tax time, you will owe less money because the portion of your
salary that you contributed to your employerés retirement plan is
not taxable.

36

Weznrk jsv thygexisr

Xh1ivi evi e ryqfiv sj wtignep
eggsyrw xlex 11pt }sy xs wezi
jsv }syv glmhviriw gspiki ihyl
gexisrwl

Qsri}[n(i> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

- 529 plans are state-sponsored education savings plans.

- Coverdell education accounts are special savings accounts that
you can establish on behalf of a child to cover tuition, room,
board, books and other eligible educational expenses at elementary
and high schools and colleges.

- fiUniform Transfer/Gift to Minors Acto accounts are custodial
accounts in your childés name. All contributions belong to the
child.

- IRAs can be used for tuition or other allowable educational
expenses at qualified post-secondary institutions.
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1 6Yrjsvg XverwjivdKijx xs Qirsw Egx+ eggsyriw evi gywxshnep eggsyrnw ir }syv glphiw reqi? Ep
gsrifyxisrw evi iwizsgefn kijxw xs }syv glph? Teviriw erh kverhtevirw ger gsrxifyxi yt xs
(540444 tiv }iev 1egl {ixIsyx te}rk jihivep kijx xe|?

1IVEw ger 1 ywih jsvxymisr sv sxhiv eps{efpi 1hygexisrep 1| tirwiw ex uyepjniih tswxlwigsrhev}
mrwxixyxisrw sr File)j sj xhi eggsyrxiw s{rivw wtsywil glnh sv kverhglnph?

RESOURCE: Jsv gsvi nrjsvgexisr sr gspiki wezirkw stxisrwd zwix xb i JirEsh Lafwixa ,{{L{Ynrerh2svk3
weznrkw-

Write a Savings Slogan (activity) (15 mins.)

Ewo tevxigrterxw xs xeoi syx x11 dWezirkw Wpsker+ egxizi} whiix jvsq xhiw jsphavw2 Wxviww xBex xlmw
w rsx e xiwxd Fyx e pievrirk egxizixy Xhw egxzi} w hiwikrih xs kix tevagrterxw xs xhro osyxwhi xbi
Ts|+ efsyx {lexmx qierw xs wezi2 Gsrhirwirk xhiv thiew efsyx wezirk nrxs sri uyigo gsrzirgirk
wisker jsv xl1 tyfmg ge} ews Lipt tevigrterw nrxivrep~1 xhi piwwsr xlex wezirk w ngtsvxerx?

Definition of a “slogan:” E tlvewi xlex w ywih vitiexihp} ir enzivewirk svir e tvsgsxsr? 1|eqtiw
6E guirh mw e xiwrfpi xlirk xs Lewxi+T ,Yrixih Rikvs Gspiki Jyrh-? 6X1i Fvieojewx sj Gleqtisrw+
,L11exw giviep-? 6E hnegqsrh w jsviziv+ ,H1 Fiiw Gsrwsphexih Qiriw-2

Ks sziv x1i 1rwxvygxisrw

Isy evi er ehzivewirk 1]igyxzi2 Jsyv fsww gepw }sy Figeywi e piehirk gsrwyqiv ehzsgeg} svkel
ri~exisr gepih Fyphirk [iex] lewviginzih e kverx xs te} jsv e jyplteki rexisrep enziviwiqirx ir
xIt Ri{ Jsvo Xigiw xs tvsqsxi xhi niqtsvergi sj wezirk? Jsyv fsww xipw }sy xlex 11 lew ekviih xs
hsrexi ekirg} xiqi xs gviexi e gexgl}) qierirkjyp wisker? Li ewow }sy xs {vixi ix2

X1 fsww welw x11 wisker qywx wtieo jsv mxwip erh >

EWlsw erh w{iix ,Rs qsvi xler 59 {svhw-

E lirwtvexisrep?

E Tivwyewzi xs tistyi sj ep ekiw erh ep {ejow sj mji?

Eps{ tevngrterxw 54 gnryxiw jsv xI1 egxzix}2 Ewo tevagreerxw xs wlevi x1 v wiskerw {xl x1'1 gpeww?

Questions and Answers (15 mins.)

Stir xhi jpssv xs uyiwasrw? X1 Piehiviw Kythi iw {vixir ir U*E jsvgex xs lijt }sy eragrtexi jvil
uyirg} ewoih uyiwasrw?

Wrap-Up and Evaluation (5 mins.)

Vizni{ tevagrterwi i | tigxexisrw jysq xhi Fikirnrk sj xbi gsywi2 Hwgyww L Tixbiv sv rsx xli
wiqnrev mzih yt xs xIswi 1] tigrexisrw?

Gsrkvexypexi tevagrterw sr xhiv exirasr erh tevagrtexisr ir xki he}w xvenrirk2 Ewo x1iq xs jmp

syx xhi oWigmrev 1zepyexisr Jsvq+ erh piezi x {ixl }sy sr xhiw {e} syx XIi jiithfego jvsq xli
1zepyexisrw ger Lipt }sy jirilxyri jyxyvi tviwirxexisrwl
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Weznrkw Wpsker Egxnzix}

Qeoi }syv wisker>

F Rs qsvi xler 59 {svhw

E lirwtvexisrep

E Tivwyewzi xs tistpi sj ep
ekiw erh ep {epow sj mji?

Qsri} (> Wezirk xs Fymh [ 1epxl

Wmhi Rsxiw

Asslogan is a phrase that is used repeatedly in advertising or in

a promotion. Examples: iA mind is a terrible thing to wasteoE
(United Negro College Fund); fiThe Breakfast of Championso
(Wheaties cereal); AA diamond is foreverd (De Beers Consolidated
Mines).

38

Uytwxisrw erh Erw{ ivw

E [ lezi viwivzih wsqgi xiqi
xS erw{ 1V }Syv uy iwxisrw?

E Tpiewi tyx yt }syv lerhij }sy
lezi e uyiwxisr?

Qsri} (> Wezirk xs Fymh [ 1epxl

Wphi1 Rsxiw
Open the floor to questions.

The Leaderds Guide is written in Q&A format to help you antici-
pate frequently asked questions.

The Leaderts Guide has a table of contents to help you get to the
right section quickly.
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Gsrkvexypexns rw

E Isy lezi gsgtpixih xli
Qsri}n(1 wignmrev sr Wezirk
xs Fymh [iepxl%

Qsri} (> Wezirk xs Fymph [iepxl

Wpmhi Rsxiw

Review participants expectations from the beginning of the
course. Discuss whether or not the seminar lived up to those
expectations.

40

Jsyv jiihfego

E Tpiewi jm syx xhi Wiqnrev
Izepyexisr Jsvq erh piezi x sr
}syv {e} syx

Qsri} (> Wezirk xs Fymph [iepxl

Wph1 Rsxiw

Congratulate participants on their attention and participation in the
dayés training. Ask them to fill out the iSeminar Evaluation Formo
and leave it with you on their way out.

The surveys will help you improve the seminars you give. If you
have comments or suggestions about this training, please e-mail
EDITOR@CONSUMER-ACTION.ORG
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Evaluation of the MoneyWi$e “Savings” Seminar
,Jsv gpeww hmwxviFyxisr-

Xlerow jsv exxirhirkh Fijsvi }sy piezi xshe} tyiewi lipt yw igqtvszi jyxyvi tviwirxexsrw f}
knizirk yw }syv stirnsr sj xshetw wigmre Gligo xbi viwtsrwi xlex vijpigxw }syv jiiprkw
efsyx 1egl wxexiqiry

I Tezi e Fixxivyrhiwxerhirk sj {e}w xs tvsqsxi wezirk erh lipt tistyiw wezirkw kvs{2

[ [ [ [ [

Strongly Agree Agree Neither Agree or Disagree Strongly Disagree
Disagree

I lezi e Fixxiv yrhiwxerhirk sj Is{ wixark jirergnep ksepw ger lipt tistpi wezi gsri}

[ [ [ [ [

Strongly Agree Agree Neither Agree or Disagree Strongly Disagree
Disagree

I ' lezi e Fixxiv yrhiwxerhirk sj xl'i inqtswergi sj ehiuyexi 1qivkirg} wezirkw?

[ [ [ [ [

Strongly Agree Agree Neither Agree or Disagree Strongly Disagree
Disagree

X1 mrwxvygxsv {ew Ly irjsvgih?
[ [ [ [ [

Strongly Agree Agree Neither Agree or Disagree Strongly Disagree
Disagree

X1 gexiviegw Il {ew kizir evi iew} xs vieh erh yrhivwxerh?

[ [ [ L] [

Strongly Agree Agree Neither Agree or Disagree Strongly Disagree
Disagree

I {symh poi xs exxirh ersxliv gieww moi xImw2

[ [ [ [ [

Strongly Agree Agree Neither Agree or Disagree Strongly Disagree
Disagree

Sr e wgepi sj 5xs 54,54 Finrk xI't Inkliwx-0 Is{ {syph }sy vexi xI'1 wiqnrevC
[lex iwi {syph }sy poi xs xip yw efsyx Is{ {1 gsyph iqtvszi jyxyvi Qsri} (i wigmrewC

Vixyvr xhw jsvq xs xI't nrwxvygxsv Xlero }sy jsv knzirk yw }syv xEsyk Ixwh
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